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Weather And Premise Growth Drove Q2 Residential Vol

Residential Points of Delivery

0.9%

L)

2,661 2,686

at 6/30/2009 at 6/30/2010

Large C&l Billed MW Demand (Avg)

17,242 16,643

3.5%

Q2'09

Q2'10
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umes

Residential GWH Billed

4.6%

L)

8,419

8,048

Q2'09 Q2'10

Large C&I Actual MW Demand (Avg)

15,196 15,155

0.3%

Q2'09

Q2'10



Residential And C&l Volumes Are Up Modestly vs. Las  t Year
(Weather-Adjusted)

Residential GWH, Actual Residential GWH, Weather adj]
YTD 6/30/2009 vs 6/30/20101 14.5% YTD 6/30/2009 vs 6/30/2010*1
t 0.5%
19,680
17,181 17,699 17,785

YTD 6/30/2009 YTD 6/30/2010 YTD 6/30/2009 YTD 6/30/2010
Large C&lI GWH, Actual Large C&lI GWH, Weather adj
YTD 6/30/2009 vs. 6/30/2010 YTD 6/30/2009 vs 6/30/2010
2.1% 1.3%

30,835
30,027 t 30,051 30,441

YTD 6/30/2009 YTD 6/30/2010 YTD 6/30/2009 YTD 6/30/2010

1 - 2010 volumes increased to adjust for greater num  ber of billing days in 2009
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Summary of Financial Results 1

Adjusted Operating Revenues Adjusted Net Income
Q2’09 vs. Q2 ’10; $ millions w0 Q2’09 vs. Q2 ’10; $ millions
.0%
- T
u :

Q2'09 Q2'10 Q2'09 Q2'10

Operating Cash Flow 2

EBITDA Q209 vs. Q2 '10; $ millions

Q2’09 vs. Q2 ‘10; $ millions

12.6%

L)

301 339

Q2'09 Q2'10 Q2'09 Q2'10

26.5%

1 Excludes impacts from transition bond debt and fair value accounting adjustments associated with the O ctober 2007 merger.
2 Cash provided by operating activities, as adjusted by footnote 1.
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Credit Metrics Remain Strong *
EBITDA
TME 6/30/2009 vs. 6/30/2010; $ millions
1,216
TME 6/30/2009
Credit Metrics v
TME TME
6/30/09 6/30/10
EBITDA/Cash Interest 4.2x 4.6x v
Debt/EBITDA 4.0x 3.9x

1 Excludes impacts from transition bond debt, a one-t
associated with the October 2007 merger.
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ime write-off of regulatory assets and fair value a

1,350

11.0%

L)

TME 6/30/2010

2009 Rate Order has a positive effect
on EBITDA due to increase in cash
revenue without corresponding
Increase in cash expense

Small improvement in credit metrics

ccounting adjustments



Oncor Maintains Ample Liquidity

$2.0 billion Secured Revolving Credit Facility
Balances at June 30, 2010; $ millions

$2,000 $948

- $122 $930 $14 $944

Revolver Borrowings Lehman Effective Cash Total Available
Capacity Unfunded Remaining Liquidity
Commitment Capacity
Solid Credit Ratings at Oncor v’ Steady cash flow stream
supplemented by $2B credit facility
Rating outlook v’ Credit facility in place through 2013
Moody's Baal Stable v" No change in ratings in second
guarter
Standard & Poor’s BBB+ Stable
Fitch Ratings BBB Stable
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Second Quarter 2010 Operational Highlights
L]

Advanced Metering Initiative

= Review by Navigant confirms accuracy of
meters and systems

= ~185K meters installed in second quarter
and over 1.1M total meters installed at
end of July 2010

= Full deployment by 2012

CREZ

= 170 miles built and 13 major projects in service

= Remaining 3 CCNs to be filed in August and
September

= $217M spent on CREZ through June 2010

* Financial Commitment confirmed by PUCT
allowing Subsequent CREZ project CCNs to
proceed
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Oncor’s Ratings Held Stable Due To Strength Of Ring-
Fencing

Texas .
Transmission Energy Future Holdings
Investment

19.75%

Equity
Ownership

Energy Future Energy Future
Intermediate Holding Competitive Holdings

Texas Competitive Electric
Holdings (“TCEH")
(formerly TXU Energy
Company)

Oncor Electric Delivery
Holdings (“Oncor Holdings”)

80.03% Equity
Ownership

Oncor

e, I\\IsaR XU

LUMminant

0.22% Equity
Ownership

Ring-fenced
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Appendix -

Regulation G Reconciliations
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Financial Definitions

Measure
Operating Cash Flow

EBITDA/Interest (non-
GAAP)

Definition

Income from continuing operations before interest
expense and related charges, and provisions in lieu of
iIncome tax plus depreciation and amortization and

special items. EBITDA is a measure used by Oncor to
Total Debt less transition bonds divided by EBITDA.
Transition, or securitization, bonds are serviced b ya
regulatory transition charge on wires rates and are
therefore excluded from debt in credit reviews. Deb  t/
EBITDA is a measure used by Oncor to assess credit
EBITDA divided by cash interest expense is a measur e
used by Oncor to assess credit quality.

Oncor Electric Delivery
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Table 1: Oncor Net Income Reconciliation
Quarter Ended June 30, 2009 and 2010
$ millions

Q2 09 Q2 10

Net Income — Oncor

Adjusted Net Income, excluding BondCo
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Table 2: Oncor Operating Revenues Reconciliation
Quarter Ended June 30, 2009 and 2010
$ millions

Q2 09 Q2 10

Operating Revenues — Oncor 653 702
Less: Operating Revenues — BondCo (37) (37)
Operating Revenues, excluding BondCo 616 665
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Table 3: Oncor Operating Cash Flow Reconciliation
Quarter Ended June 30, 2009 and 2010
$ millions

Q2 09 Q2 10

Operating Cash Flow — Oncor 213 169
Less: Operating Cash Flow — BondCo (17) (25)
Operating Cash Flow, excluding BondCo 196 144
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Table 4: Oncor EBITDA Reconciliation
Quarter Ended June 30, 2009 and 2010
$ millions

Q209 Q210

Net Income — Oncor

EBITDA, excluding BondCo
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Table 5: Oncor EBITDA Reconciliation
Twelve Months Ended June 30, 2009 and 2010
$ millions

Net Income — Oncor

EBITDA, excluding BondCo

6/30/09

6/30/10
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Table 6: Oncor Total Debt Reconciliation
As of June 30, 2009 and 2010
$ millions

6/30/09 6/30/10

Short-term debt- Oncor 542 948
Longterm debtduecurrenﬂy - onc or ......................................... i R Ty
Longterm debt|ess d u e C urr e n t |y_onco .r .............................. : 049 ................ 4942
Tota|De b t - on Cormcmdm g B ond(;o ...................................... : 696 ................ 6000
LeSSShorttermdebt_BondCO ........................ -
cerereneesarens Longtermdebtduecurrenﬂy_gond(;o(105) ................. ( 110)
T Longtermdebt|essduecurrent|y_|30nd(30(722) ................. ( 611)
............... Fa|rva|ueadjustment_BondCo75
Tota|De b t e X C|Udm g Bond(;o .................................................. y 876 ................ 5284
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Table 7: Oncor Interest and Debt Coverages
Twelve Months Ended June 30, 2009 and 2010
$ millions

6/30/09 6/30/10 Ref Source

Interest expense and related charges — Oncor 338 345
Amort|zat|onofdebtfa|rva|ued|Scount_Oncor(3) ................... ( 2) ............................
Amort|zat|onofdebtd|scount_oncor(6) ................... ( 7) ............................
AFUDC_anor6 ............................
Cash,nterestexpense()ncor ...................................................... s B
Lessmt e restexpense_ B O ndco ................................................ ( 44) ................. (40) ............................
CashmterestexpenseeXC|ud|ngBondC0 ....................................... R e
(EBITDA, eXeluding BONACO L eeeeeeeseersessseesesessssssssseedressesens 22O e 1,3%0]..B..J..Tabkes,

Total Debt, excluding BondCo 4,876 5284| C Table 6
EB|TDA/|nterest_rat|0(B/A) ...................................................... T R B S
Debt/EB|TDA_rat|o(C/B) ......................................................... T R B S
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